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DISTRICT SUMMARY FOR THE MONTH 


The outstanding events of afavorablecharacter in 
business conditions during November and the early 
part of December in this district aretheimprovement 
in total check payments through banks in the eight 
wheat belt cities (November, 4 per cent, and first 
two weeks in December, 12 per cent), the large 
marketings of livestock through South St. Paul at 
higher prices and the increase in building permits 
at eighteen reporting cities of this district, all as 
compared with a year ago. 


There has been a continuation of the noteworthy 
decline in the marketings of the cash grains; and the 
median prices obtained for them have averaged less 
during recent months, including November, than 
during the same months of last year. 


Merchandising during November at retail de- 
clined both as compared with last year and with a 
month ago; and sales by wholesalers exhibited 
mixed trends. Outstanding orders of retailers for 
merchandise at the end of November were much 
less than a year ago and than a month earlier. 


Carloadings in November, after correction is 


' made for the increase in less-than-carload-lots, 


: 
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which represent a variable tonnage, and for iron 
ore because of a later season on the lakes this year, 
increased less than | per cent over a year ago. 


_ Estimated Value of Cash Grain Receipts at Minneapolis and 
Dulutt : . 7 


-Superior at median terminal prices. The grains in- 
' cluded are bread wheat, durum wheat, rye and flax. 
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Other indexes of the physical volume of business 
showed mixed trends. 


Check payments through banks in this district as 
a whole were substantially below a year ago both in 
October and in November, but slightly higher in the 
first two weeks of December than last year. 


Unimportant changes were shown in banking 
conditions. Banks in the larger cities had an in- 
crease in demand deposits due largely to the sea- 
sonal building up of correspondent accounts by 
country banks. This Federal Reserve Bank had a 
slight increase in loans. Interest rates charged 
their customers by banks in the larger cities were 
slightly greater than a year ago, although unchanged 
from last month. 


Prospective business activity, as reflected by 
building permits granted, was greater in November 
than a year ago, both in valuation and in the number 
of permits granted, and did not show the customary 
seasonal decline in either number or valuation as 
compared with the preceding month. On the other 
hand, building contracts awarded during the month 
decreased, both as compared with last year and 
with the preceding month. 


Estimates based upon crop forecasts and the 
marketings of grain and livestock in this district 
during the months of August, September, October 


Muon Dorr ARS 


ad 
Pe 
lan Apr Tuly Oet 


Estimated Value of Livestock Receipts at South St. Paul at 
terminal market prices. The livestock classes in- 
cluded are cattle, calves, hogs and sheep. 
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Carloadings of Freight in the Northwest District by months, 1919-1925. The curves on the left illustrate changes in the 
— loadings; and the curves on the right illustrate monthly percentage changes from the corresponding months in a 
typical year. 
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and November of this year and last, indicate that 
returns to farmers in the district this year are 
smaller than they were in 1924. 


TOPICAL REVIEWS 
Carloadings of freight in the Northwestern District 
during the month of November were 9 per cent 
larger than carloadings in November last year. All 
classifications showed increases except grains and 
grain products and livestock, for which there were 
decreases of 13 and 8 per cent, respectively. The 
most important increase occurred in shipments of 
ore, which were more than twice as large as in 
November last year, owing to the continuation of the 
movement from the mines two weeks longer this 
fall than a year ago. Shipments of forest products 
were 8 per cent larger than last year, shipments of 
miscellaneous commodities were 5 per cent larger, 
and shipments of merchandise in less-than-carload- 
lots were 9 per cent larger. Deducting less-than- 
carload shipments and shipments of ore from the 
November figures in both years, the carloadings of 
other classes were less than | per cent larger in 
November this year than a year ago. 


Carloadings were 22 per cent smaller in Novem- 
ber than in October, with decreases being shown 
by all groups except coke. The greatest decline 
occurred in shipments of ore, which were less than 
one-half as large in November as in October. If 
seasonal changes be removed, the November record 
is seen to be better than the October record in 
grains and grain products, ore and miscellaneous 
merchandise, and not as favorable as the October 
record in livestock, coal, forest products and less- 
than-carload merchandise. 


Debits to individual accounts at banks in seven- 


teen cities of this district in November were 11 per 
cent smaller than the volume in November a year 
ago. The greater part of the decrease was due to 
declines at Duluth-Superior and Minneapolis, 
amounting to 36 and 8 per cent, respectively. 
There were also declines as compared with last 
year at Billings, Helena, Dickinson, Minot and Red 
Wing. The wheat belt group of cities showed an 
increase of 4 per cent in debits over last year in 
spite of declines at four out of the eight cities in 
this group. Debits at St. Paul were 5 per cent 
greater than a year ago. e three Mississippi 
Valley cities combined reported a 10 per cent in- 
crease. South St. Paul and Sioux Falls reported in- 
creases of 34 per cent and 26 per cent, respectively. 
As compared with October, the November volume 
of debits was lower in every city except Winona. 
The seventeen cities combined reported a decrease 
of 10 per cent from the October volume. Com- 
paring with expected seasonal changes, it appears 
that the decline was more than usual in the com- 
plete group of cities and in every subdivision except 
Duluth-Superior. 


Representative department stores in the larger 
cities of this district had 6 per cent smaller sales 
during November this year than in November a 
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Debits to Individual Accounts at Banks in Eight Wheat Belt 

Cities in the Ninth Federal Reserve District by months, 

1920-1925. Heavy curve represents figures adjusted to 

eliminate seasonal changes; light curve represents actual, or 

unadjusted, figures. The cities included are Aberdeen, Bill- 

ing, Dickinson, Fargo, Grand Forks, Helena, Jamestown and 
ot. 


year ago. This development was not unexpected 
after the extremely large volume of sales in Oc- 
tober. If sales in October and November are com- 
bined, as it is necessary to do to obtain a fair mea- 
sure of this fall's business, the department stores 
have sold 8 per cent more goods this fall than a year 
ago. For the first eleven months of 1925, their 
sales have been 4 per cent larger than in the corre- 
sponding portion of last year. Stocks of merchan- 
dise in retailers’ hands were about as large at the 
end of November as a year ago, and the turnover 
of merchandise in November this year was some- 
what less than in November last year. Probably as 
a result of this reduced turnover, unfilled orders for 
merchandise placed with wholesalers and manufac- 
turers by these retail stores were 15 per cent smaller 
than a year ago. November department store sales 
were 22 per cent smaller than sales in October, but 
stocks showed an increase of 2 per cent, and out- 
standing orders decreased 25 per cent. 


Wholesale trade in this district was larger during 
November, 1925, than in the corresponding month 
last year in all lines except dry goods, in which line 
there was a decrease of 16 per cent. Sales of shoes 
at wholesale increased 11! per cent, hardware sales 
increased 4 per cent, and sales of groceries increased 
3 per cent. Sales of farm implements, which are 
very small at this time of year, were 23 per cent 
larger than a year ago. As compared with the vol- 
ume of wholesale trade in October, the November 
sales were smaller in all lines, especially in the case 
of shoes. 


Life insurance sales in the four complete states 


of this district were 29 per cent larger during No- 
vember than during the corresponding month a year 
ago. Each of these states, except South Dakota, 
showed an increase, that in North Dakota being 
most pronounced. There was a seasonal decrease 
in sales in November as compared with October 
sales. 
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Retail lumber sales, measured in board feet, were 


3 per cent larger during November than in the 
corresponding month last year, and showed a 14 
per cent decrease from the volume of sales in Oc- 
tober. Whereas sales for the first seven months of 
1925 were 51 per cent larger than sales in the same 
months of 1924, sales for the first eleven months 
of 1925 were only 34 per cent larger than in the 
corresponding portion of 1924. Stocks of lumber 
in retailers’ hands were 4 per cent larger at the close 
of November than a year ago, but 9 per cent smaller 
than stocks at the end of October this year. 


Credit extended in the Northwest to carry pur- 


chasers’ accounts, or to carry increased inventories, 
is slightly larger this fall than a year ago. No con- 
cern is to be felt over this development at the 
present time because it is a natural accompaniment 
of increased sales, and the total has not reached 
large proportions. However, it is a trend which 
must be watched, because if credit sales become in- 
flated the business situation throughout the country 
will be greatly weakened. Credit extended by re- 
tailers to their customers, as evidenced by reports 
from companies operating 607 retail lumber yards, 
was nearly 8 per cent larger at the close of Novem- 
ber than the volume of credit extended a year ago. 
Credit extended by wholesalers was 2 per cent 
larger at the close of November than a year ago, 
according to the experience of seventy-five whole- 
sale firms reporting to this office. Representative 
farm implement dealers reported an increase of 21 
per cent in their accounts and notes receivable, shoe 
wholesalers reported an increase of 23 per cent and 
dry goods wholesalers showed an increase of 4 per 
cent. In groceries and hardware, wholesalers re- 
ported decreases of 4 per cent in their receivables. 


Livestock receipts at South St. Paul were larger 


October 
1925 
Desits To INDIVIDUAL 
Accounts—17 cities 
CarLoapincs—N. W. District ... 


Grain Recerpts at Mpts. 
and Dvut.-Sup.— 


Gratin Stocxs at END oF 
Monts at Mptis. & 


during November than a year ago for all classes. 
The greatest increase, amounting to 18 per cent, oc- 
curred in hogs, receipts of which have been ex- 
ceeded only once during any one month in 1925. 
With the higher prices prevailing, the cash returns 
from November receipts of hogs were the largest 
for any month of this year. As compared with the 
October movement, there were declines of one-third 
in receipts of cattle and sheep and one-eighth in 
calves, but receipts of hogs showed a seasonal in- 
crease of one-fourth. 


Feeder shipments were larger during November 


than a year ago, with pronounced increases in ship- 
ments of calves, hogs and sheep. Shipments of 
feeder hogs amounted to 25,000 head and have 
been exceeded only once in the last seven years. 
Feeder cattle shipments were only 5 per cent larger 
than in November last year, showing that the ab- 
normally large demand for feeder cattle in October 
has not continued. As compared with feeder ship- 
ments in October, the November shipments were 
much smaller for cattle, calves and sheep, but nearly 
double for hogs. - 


Livestock prices for all important groups were 
higher than a year ago. As in past months, the 
most favorable comparison appears in hogs, for 
which the November median price this year was 
$11.10 per hundredweight, as compared with 
$8.25 a hundredweight a year ago. All livestock 
prices were higher in November than in October 
this year, with the exception of hogs, which declined 
15 cents per hundredweight, and veal calves, which 
declined $1.75 per hundredweight. 


This month (November) a new price index has 
been constructed for prime butcher steers. With 
this new quotation it will be possible to observe 
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the spread in price between the purchase price of 
feeder steers and the sale price of prime fed steers. 
When the price of prime butcher steers is much 
above the price of feeder steers, there should be a 
strong demand for feeder stock, unless supplies of 
feed are scarce and high priced. To determine the 
ruling price of butcher steers in each month, it has 
been decided to determine the median price of one- 
tenth of the butcher steers reported as sold at South 
St. Paul, that one-tenth being the steers sold at the 
highest prices during the month. This is a much 
better quotation of the price of prime butcher steers 
than merely the highest price received during the 
month. 


To illustrate this point, in November the re- 
corded sales of all grades of butcher steers 
amounted to 2,436 head. The highest price re- 
ceived was $13.50, at which price only one steer 
was sold. The next highest price was received for 
a lot of twenty-one steers sold at $13.00 per hun- 
dredweight. The third highest price was received 
for one steer sold at $12.00 per hundredweight. 
Obviously, a price from $12.00 to $13.50 per hun- 
dredweight would not be a fair quotation for prime 
butcher steers, because only one one-hundredth of 
the steers sold during the month received such a 
high price. If the sample of prime butcher steers is 
enlarged to include one-tenth of the steers, the 
price range was from $9.50 to $13.50, with the 
median falling at $10.00. This is undoubtedly a 
fair test of the price which may be expected by ex- 
perienced livestock feeders for finished steers. 
Feeder steers sold during November at a median 
price of $6.35 per hundredweight, and the median 
price of prime butcher steers was about $10.00 per 
hundredweight, allowing the livestock feeder ap- 
proximately $3.65 per hundredweight to cover the 
costs of labor, feeding, shipping and losses. 
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Wholesale produce prices on the last day of 
November were higher than last year for important 
commodities, with the exception of eggs. Creamery 
butter sold at 49 cents a pound in Minneapolis, as 
compared with 45 cents a pound a year ago. There 
was, however, an increase of only | cent a pound 
between the end of October and the end of No- 
vember this year as compared with an increase of 
8 cents a pound in the same month a year ago. 
Eggs sold at 46 cents a dozen at the end of Novem- 
ber this year, as compared with 48 cents a dozen 
a year ago. Hens sold at 21 cents a pound, as com- 
pared with 17 cents a year ago. There was an in- 
crease of 4 cents a pound in hens during the month 
of November this year, while last year the price 
remained unchanged during the month. The price 
of potatoes was $4.00 a hundredweight at the end 
of November this year as compared with 90 cents a 
hundredweight a year ago. 


Grain future sales during November were larger 


at Minneapolis and smaller at Duluth than in 
November last year. Combining the sales at the 
two cities, there was an increase of 12 per cent 
over last year’s volume. At Minneapolis there was 
an increase of 20 per cent, with all grains sold in a 
larger volume. At Duluth, there was a decrease of 
7 per cent, caused by smaller sales of rye and flax. 
As compared with future sales in October this year, 
the November sales were about one-fourth larger 
at both cities. Sales were larger in November than 
in October for all grains in both cities, except wheat 
at Minneapolis and flax at Duluth. 


Building permits issued during the month of 


November at eighteen cities in this district were 38 
per cent larger in valuation and 10 per cent more 
in number than those issued in November a year 
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ago. As compared with the October volume of 
permits, the November volume did not show the 
expected decreases. The valuation of permits in 
November was 56 per cent larger than the valua- 
tion of permits in October, although there is usually 
a decline of about 12 per cent. The number of 
permits issued decreased only 18 per cent, as com- 
pared with an expected decrease of 40 per cent. 


Building contracts awarded in this district during 
November were |! per cent smaller than those 
awarded in November last year, according to the 
compilation of the F. W. Dodge Corporation. This 
decrease occurred in spite of increases of 37 per 
cent in residential building, 38 per cent in industrial 
building and 74 per cent in educational building. 
The most important decrease was in the item of 
public works and utilities, for which the volume of 
contracts awarded in November of this year was 
less than 10 per cent of the volume awarded in the 
same month last year. Commercial building de- 
creased 31 per cent and there were less important 
declines in contracts awarded for hospitals and in- 
stitutions, public buildings, religious and memorial 
buildings and social and recreational buildings. 


November contracts were 15 per cent smaller 
than October contracts, due to declines in public 
works and utilities, hospital and institutional con- 
tracts, religious and memorial building contracts and 
contracts for public buildings. Residential and in- 
dustrial contracts were about as large in November 
as in October. Educational building contracts were 
three and one-half times as large in November as in 
October, and there was a 37 per cent increase in 
commercial building contracts. 


Banking developments during November and the 
first half of December were of small significance. 
There were small reductions in borrowings by mem- 
ber banks in the rural portions of the district and 
country banks increased their deposits with city 
correspondents. 


Demand and time deposits of member banks in 
this district increased 9 million dollars, or | per 
cent, during the month ending November 25. In 
the smaller cities, with less than 15,000 population, 
there was an increase of 3 million dollars in de- 
posits; and in the larger cities, there was an increase 
of 6 million dollars. Since member banks in the 
larger cities include the reserve city banks which are 
experiencing increases in country bank deposits, it 
is probable that a large part of the increase in total 
deposits in the larger cities is a reflection of country 
bank conditions. 


The twenty-five city member banks r i 
weekly to this office, experienced an increase of 7 
million dollars in demand deposits during the four 
weeks ending November 25. Their commercial 
loans (the class “all other”) expanded nearly 3 mil- 
lions and their loans secured by stocks and bonds 
were increased | million dollars, while security hold- 
ings increased one-half million dollars. During the 
two weeks ending December 9, these banks ex- 


perienced a further increase of 5 million dollars in 
demand deposits, partly offset by a decline of | 
million dollars in time deposits. Their loans se- 
cured by stocks and bonds increased more than 3 
millions and their security holdings increased nearly 
2 millions, while “‘all other’’ loans remained un- 
changed. As a result of the gradual increase in 
earning assets, the total loans and investments of 
these banks reached the highest point of the present 
crop year on December 9, but were 6 per cent 
smaller than on December 10, 1924, which was the 
peak of last year’s expansion. The increases in 
deposits at these banks were apparently in those 
deposits due to country banks, for six of these banks 
which report this latter classification separately ex- 
perienced an increase of 3%4 million dollars in de- 
posits ““due to banks’ in the four weeks ending 
November 25 and an increase of 4!4 millions dur- 
ing the next two weeks. 


This Federal Reserve Bank experienced very 
slight increases in loans to member banks during 
the seven weeks ending December 16. In the four 
weeks ending November 25, there were increases 
in loans to member banks in South Dakota, Wiscon- 
sin and Michigan, partly offset by decreases in loans 
to member banks in Minnesota, North Dakota and 
Montana. During the succeeding three weeks end- 
ing December 16, a further slight increase was oc- 
casioned by increased borrowings by Twin City 
member banks, which more than counterbalanced 
decreases in the other states. This bank reduced 
its holdings of purchased bills 7 million dollars dur- 
ing the four weeks ending November 25, but again 
increased its holdings of such bills by 13 million 
dollars during the following three weeks. Federal 
reserve notes in circulation increased 14% millions 
during the four weeks ending November 25, and an 
additional | million dollars in the three weeks end- 
ing December 16. Member bank reserve deposits 
increased 314 millions in the four weeks ending 
November 25 and a further |'4 millions in the fol- 
lowing three weeks. 


Savings deposits at twenty-six representative 
banks throughout this district were 7'/4. per cent 
larger on December | this year than a year ago, 
although the number of depositors increased only 
1 per cent. The greatest increases occurred in St. 
Paul, Minneapolis and upper Michigan banks. Sav- 
ings deposits were practically unchanged in volume 
between November | and December | this year. 


Commercial er outstanding in this district in- 
creased 7 per cent between October 31 and Novem- 
ber 30 this year, which is more than the expected 
increase, but the volume on the latter date was 27 


per cent smaller than the volume outstanding a year 
earlier. 


Interest rates quoted by Minneapolis commercial 
banks on loans to customers were practically the 
same on December 15 as on November 15, but 


were slightly higher than a year ago on Decem- 
ber 15 
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The Number of Farms in the Ninth Federal Reserve District by Counties, January 1, 1925, and Increases and Decreases 
in the Number of Farms between 1920 and 1925. Source: United States Census Reports. 
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Index of 22 basic commodities corrected 
for seasonal variations. (1919 = 100.) 
Latest figure: November, 115. 


Index of United States Bureau of Labor 
Statistics. (1918 = 100, base adopted 
by Bureau.) Latest figure: November, 158. 
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1924 
Weekly figures for member banks in 101 
leading cities. Latest figures in millions: 
December 16, All Other Loans, 8,389; In- 
vestments, 5,512; Loans on Securities, 
5,680. 


1925 
Weekly figures for 12 Federal Reserve 
Banks. Latest figures in millions: Decem- 
ber 28, Total Bills and Securities, 1,505; 
Bills Discounted, 764; Bills Bought, 370; 
United States Securities, 360. 


Summary of National Business Conditions 
(Compiled December 25 by Federal Reserve Board) 


Production of basic commodities in November continued in about the same 
volume as the month before, and the general level of prices remained unchanged. 
Activity of wholesale and retail trade was below the record level of October, but 
larger than in November of last year. 


PRODUCTION: Output of basic industries included in the Federal Reserve 
Board's index of production was at about the same rate in November as in October, 
but, owing to a smaller number of working days, the index declined by about | per 
cent. Increases occurred in average daily production of pig iron, steel ingots, cop- 
per, and bituminous coal, and in the consumption of cotton, while the production of 
flour, sugar, and meat products declined. Automobile production in November was 
seasonally less than in October, but continued large for this time of the year. Em- 
ployment and payrolls in manufacturing industries showed small increases in 
November as compared with October. Employment and workmen's earnings in- 
creased in the machinery industries, while in food products and tobacco and in the 
clothing industry there were seasonal declines. Building contracts awarded were 
smaller in November than in October, but were large when compared with the 
volume for November of previous years. 


Final estimates by the Department of Agriculture in 1925 indicate that the 
acreage of all crops harvested was slightly larger than in 1924, but that the aggre- 
gate production of crops was in about the same volume. Yields of cotton, corn 
and tobacco were considerably larger than last year, while the production of 
wheat, oats, potatoes, and hay was smaller. 


TRADE: Sales in leading lines of wholesale trade showed the usual decline in 
November from the seasonally high levels in October, but continued larger than in — 
the corresponding month of any of the past five years. Total volume of trade at 
department stores and mail order houses was smaller than in October, owing 
largely to the smaller number of business days in November. However, department 
store sales were the largest on record for November and sales at mail order houses 
were the largest for that month in the past six years. Merchandise stocks at depart- 
ment stores showed considerably more than the usual increase in November and 
were 4 per cent larger than in November of last year. Distribution of commodities 
by railroads during November reached new high levels for the month. Movements 
of merchandise and miscellaneous commodities, coal, and coke were larger, while 
those of livestock, grain and forest products were somewhat smaller than in Novem- 
ber of the two preceding years. 


PRICES: Wholesale prices, according to the index of the Bureau of Labor 
statistics remained the same in November as in October. Prices of livestock, meats, 
and cotton goods declined, but these decreases were offset in the general average 
by advances in the price of grains, fuel, lumber, and rubber. In the first three weeks 
of December prices of wheat, flour, and hardwood lumber were slightly higher than 
in November, while quotations on cattle, cotton, coke, copper, and hides were lower. 


BANK CREDIT: At member banks in leading cities the volume of credit out- 
standing on December 9 was near the high level reached early in November. Loans 
for commercial and agricultural purposes declined somewhat during the period, and 
there was also a decrease in the banks’ security holdings; continued growth of 
loans on securities, however, was sufficient to offset these reductions and the total of 
loans and investments remained practically unchanged. 


At the reserve banks the seasonal demand for currency and credit resulted 
in an increase of total bills and securities in December to the highest level in nearly 
four years. This increase in reserve bank credit in use has been in the form of 
discounts for member banks, as the volume of purchased bills held changed but little 
between the middle of November and the middle of December, and holdings of 
United States securities also remained constant, except for a temporary increase 
connected with treasury financing on December 15. Money in circulation increased 
by $71,000,000 between November | and December 1, and the continued demand 
for currency in December was reflected at the reserve banks both in increased federal 
reserve note circulation and in a decline in cash reserves. During the latter part 
of November and the early part of December open market rates on commercial 
paper and acceptances remained substantially unchanged. Later in December 
increased demand for credit and currency, largely seasonal in character, was 
reflected in firmer money conditions. 





